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NOV - 7 2001 Ms Marlene tl Doitch, Secretary 
Fedci~al Communications Commission 

Washington, D C 20554 a r m  T T H F  i E c n m w  
445 12Ih Street, S W , Room TW-A325 FtiKRAL COMMUNliXll(iNs COMLI~YL I ,  

RL In the Matter of Improving Public Safety Communicatioris 
~ in the 800 MHz Band, WT Docket No 02-55 EX PAR’I’E 

Dear Ms Dottch 

On October 27, 2003, Verizoii Wireless ti led an appraisal conducted by Karie 
Keece Associates regarding the increased value of Nextel‘s spectrum holdings shuuld the 
FCC adopt Nextel’s “Consensus Plan” (“Nextel Plan”) Using sound and commonly 
employed valuation methods i n  conformity wi th the Uniform Standards o f  Professional 
Appraisal Practice, Kaiie Keece found that the increase in the valuc o f  Nex~e l ‘ s  spectruin 
holdings, afier considering the present value of i t s  proposed relocation costs, to be 
$6,485,000,000 Thus, i f  the FCC were to adopt the Nextel Plan 111 L O ( ( ) ,  the valuc o t  
Nextel’s spectrurri holdings is projected to increase $6,485,000,0001 1 his increasc 111 

value would nearly double their total net intangible assets (which takes account of FCC 
licenses, goodwi l l  and customer lists) on the balance sheet of Nextel Coinmuniiat ior i \ ,  
Inc and its subsidiaries at the end o f t l i e  third quarter, 2003 (Nextcl’s net intangihle 
assets are $6 957 mi l l ion  on that date2) Cingular Wireless LLC (Tingular”)  co~ic t i rs  
wi th the analysis and conclusions in the Kane Reece Associates’ appiaisal 

In i ts  February IO, 2003 conimeiits in this proceeding. Cingular notctl a L e g  
hlasoii repon suggesting that the conversion of Nexte l ’s  800 MFlr spcctrum h o l d i i i g  
f rom a iioii-contiguous alignment to a contiguous alignment would increasc the nct 
value (afier deducting the $850M contribution) of i t s  800 M H r  spcctrum holding:c by 
$1,300,000.000’ Thus, if the TCC were to adopt only the 800 Mtlr rebanding lp~ i t io i i  of 
Nextel’s Plan, the value of Nextel’s intangible assets, iricltidin2 i t s  I’CC’s licenses, i s  

projected to increase by approximately 19% 

Any “compromise” between these two scenarios (e  I:, 800 MHz rchandlng only 
or 800 MHz rebanding combined w i th  a IO MHz block in the I 9 Gtlz band). wuuld yield 



lo Nektcl an unwarraiited increase in the value o f  its spectrum holdings bctueen 
$1,3OO,tiOti ,OO0 and $6,485,000,000 

Whi le Cingular is not addressing the other blatant inlirniit ies o f r h e  Nextel Plan a[  
this time, Cingular again urges the Commission to adopt the Balanced Approach plan piit 
forward by a large number of800 MHz licensees 

Brian I; I'onles 
Vice President-Federal Re lmonr  


